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Overview

1. Food price developments
2. Prices, policy dynamics, and feedback
3. Prices and the poor

4. New Institutional arrangements

Joachim von Braun, IFPRI, June 2009



Are we living In unusual times?

1872-2008 prices and population
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Sources: J. von Braun, based on data from NBER Macrohistory database,
BLS CPI database, Godo 2001, OECD 2005, and FAO 2008;

Joachim von Braun, IFPRI, June 2009 Popul ation data from U. S. Census |



Globalization of agriculture and food
systems
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Global integrationd across national bordersd of
production, processing, marketing, retailing,
and consumption of agriculture and food items

Joachim von Braun, IFPRI, June 2009 Source: von Braun and Diaz-Bonilla 2008.



Trade globalization?

Agriculture trade in percent of production

Export/Production 1960s | 1970s | 1980s | 1990s | 2000-05
Latin America and the Caribbean | 22.7 23.0 22.2 25.0 31.2
Sub-Saharan Africa 2 23.3 17.0 12.8 12.2 10.9
Asia Developing 5.3 6.1 6.4 6.4 6.1
Import/Production 1960s | 1970s | 1980s | 1990s | 2000i 05
Latin America and the Caribbean | 6.3 8.4 10.9 13.6 14.9
Sub-Saharan Africa 2 8.7 6.3 8.1 8.6 11.1
Asia Developing 6.5 6.2 5.6 6.1 5.6

a Does not include South Africa.

Joachim von Braun, IFPRI, June 2009 Source: Data from FAOSTAT 2009/



High-value products in developing
countries on the rise

Domestic consumption Exports
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Joachim von Braun, IFPRI, June 2009 Source: WDR 2008 with data from FAOSTAT.



Widening gap In trade costs

Trade costs in processed foods in 2000:
- North: 73%
- South: 134%

Geography + history
matter more than
Infrastructure + institutions

(?)

Joachim von Braun, IFPRI, June 2009 Source: Olper and Raimondi 2009.



Commodity price spike, 2007-08
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Closer linkages between commodity markets and
economic performance

Joachim von Braun, IFPRI, June 2009 Source: Data from FAO 2009 and IMF 2009.



Food prices in developing countries
stay high

Latest food price as of April 2009
(790 domestic price quotations in 58 developing countries)
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Joachim von Braun, IFPRI, 200@ Source: FAO 2009.



Domestic prices of key staples remain high:
Wheat

Mauritania
(flour)

%ri Lanka

Joachim von Braun, IFPRI, June 2009 Source: FAO 20009.



Domestic prices of key staples remain high:
Maize

Mozambique

Malawi
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Joachim von Braun, IFPRI, June 2009 Source: FAO 20009.



Domestic prices of key staples remain high:
Rice
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Joachim von Braun, IFPRI, June 2009 Source: FAO 20009.



international price
in regression
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Price transmission, Uganda

Correlation of global and Ugandan price and food index
series, Jan 20007 July 2008

Nolag One-month Three-
lag month lag
Maize 0.672 0.524 0.312
Rice 0.875 0.734 0.500
Food Commodity 0.779 0.755 0.707
Index

Joachim von Braun, IFPRI, June 2009 Source: Benson, Mugarura, and Wanda 2008.



Reasons for the change in price trends

1. Income and population growth
2. Energy and biofuels
3. Slow agricultural growth

4. Speculation and financial crisis

Joachim von Braun, IFPRI, June 2009



